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Question 1:
What is the purpose of
Independent economic

regulation?

To correct
social
market

fallures?

X

X
v

Protect
consumers
against the

risk of abuse
of market
power?

Prevent
prices rising
above costs

when
capacity Is
scarce?

To correct
environmental
NELGH
fallures?
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Question 2: B
Which airports should
be subject to iIndependent
economic regulation?

All
airports? No airports?

Airports that
Airports of are hubs?

a certain Airports that

size, e.g. enjoy a

turnover? degree of
market
power?
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Question 3:
What degree of market
power warrants ex ante
rice & service regulation?

Any
market
power? Dominance that
can’t be dealt with
by general
competition law?
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Question 4:
Which airports should be subject to G
ex ante price & service regulation?

Regulated Regulator is
airports ‘guided’, e.g.

are Regulator h 4
identified eguarr nas Government?
. flexibility to apply
In the :
regulation where
relevant :
necessary, reflecting
statute? . :
variations in market
power across markets

and over time?
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Question 5:
How can we minimise the net cost of regulation?

... through a clear and stable framework:

*Give regulator a clear statutory objective to protect
consumer interest from abuse of market power

*Avoid giving the regulator other (potentially
conflicting) objectives, e.g. on financing, social or
environmental matters

sEstablish independence of regulator to insulate
airports from — often short term — political pressure

Ensure regulatory authority complies with better
regulation principles & is properly accountable
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